STATE ROAD AND TOLLWAY AUTHORITY
(A Component Unit of the State of Georgia)

FINANCIAL REPORT

FOR THE FISCAL YEAR ENDED
JUNE 30, 2009




STATE ROAD AND TOLLWAY AUTHORITY

FINANCIAL REPORT
JUNE 30, 2009
TABLE OF CONTENTS
Page
INDEPENDENT AUDITOR'S REPORT ..o ieicreacreiettsemsnteeiesamecranssarnesasesnsssaessnesmesnsasassnassasssnssnessas sasesseens 1and2
MANAGEMENT’S DISCUSSION AND ANALYSIS.......cccoiiemiincmierniennnns S4mmaTn aa e a AR TSR s n s S nana sEa S an R 3-8
FINANCIAL STATEMENTS
Government-Wide Financial Statements:
Statement of Net Assets .................. T P R LS s S e Lo S 9
Statement of Activities . sensresssnrensssatrasnns tressnsessentaesasartsaastraasanee 10
Fund Financial Statements:
Balance Sheet — Governmental FUN ........occioiieieiiiiniciisnisnnerssrissnessnsssatrasrasncessssssssessassssasssnssssssssnsassnnss 11
Reconciliation of the Balance Sheet — Governmental Fund to the

Statement of Net ASSetS ... nei st sstsssssssass st me e e aeranesenmaesnnssnaesssasesnsesnnsaesas 12

Statement of Revenues, Expenditures and Changes in Fund
Balance — Governmental FUN ...t cene s sssesmssanssanssmnsmesemnssaesmnssass smssneasasa sanens 13
Reconciliation of the Statement of Revenues, Expenditures, and Changes in

Fund Balance of Governmental Fund to the Statement of Activities.........ccccecrrveirnnerecnrisnerrseessens 14
Statement of Net Assets — Proprietary FUNM ... rrrcrccmrenttems s senersnnssmsvenessseneseneranses 15 and 16
Statement of Revenues, Expenses and Changes in Net Assets —

Proprietary FUNG ... ettt nreces s e aes s s ns s s es s e sne e sressasase sasseseessessne s smenensassassanes 17
Statement of Cash Flows — Proprietary FUNd.........ccmiiiininmiimninnsesceesesssssssessansessessansns 18 and 19
Notes to Financial StatemMeNnts ........c..civecciiciirciiisinsisinisniisinsasnensstrsomresaressasessssssssrssmsasnsssanesanessasessssassns 20 -45

SUPPLEMENTARY INFORMATION
Cash and Cash Equivalents Schedule........ccccuccieimimiiiiniicimmciiininersrcasaressssessssssesssssssessssrssssresnssssssssnssans 46
INVESTMENES SCREUUIE ...ttt ses et s s e s s s e e ar e samesensssns sasmssnsssesnsasbeasssassssassnasssnnsnne 47
COMPLIANCE SECTION
Independent Auditor’s Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards ............weeecrcvencanrececenessonens 48 and 49
Schedule of FINdings and RESPONSES.......ccccivirrcceecrneresserrctemsorisssnesieasomsessrssssesassssasssmssesmssensesnesssens 50 and 51

Schedule of Prior Year Findings and Responses N - S 52




AULDIN
& JENKINS

CERTIFIED PUBLIC ACCOUNTANTS, LL.C

INDEPENDENT AUDITOR'S REPORT

To the Members of the
State Road and Tollway Authority
Atlanta, Georgia

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, and each major fund of the State Road and Tollway Authority (the Authority), a
component unit of the State of Georgia, as of and for the year ended June 30, 2009, which collectively comprise the
Authority’s basic financial statements as listed in the table of contents. These financial statements are the
responsibility of the Authority's management. Our responsibility is to express opinions on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and each major fund of the
State Road and Tollway Authority as of June 30, 2009, and the respective changes in financial position and cash
flows, where applicable, thereof for the year then ended in conformity with accounting principles generally accepted
in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
September 24, 2009, on our consideration of the Authority’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.
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The Management's Discussion and Analysis on pages 3 — 7 are not a required part of the basic
financial statements, but are supplementary information required by accounting principles generally accepted in the
United States of America. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the State Road and Tollway Authority's basic financial statements. The accompanying
supplementary information (Cash and Cash Equivalents Schedule and Investments Schedule) is presented for
purposes of additional analysis and is not a required part of the basic financial statements. The accompanying
supplementary information (Cash and Cash Equivalents Schedule and Investments Schedule) has been subjected
to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in
all material respects in relation to the basic financial statements taken as a whole.

Atlanta, Georgia
September 24, 2009




STATE ROAD AND TOLLWAY AUTHORITY

MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2009

The following is a Discussion and Analysis of the financial performance of State Road and Tollway Authority (the
“Authority” or “SRTA"). It is designed to assist the reader in focusing on the significant financial issues and activities
and to identify any significant changes in financial position for the fiscal year ended June 30, 2009. The Authority is a
public corporation and body corporate. The Authority maintains and operates a toll facility in the State of Georgia and
manages a bond financing program to finance transportation projects in the State of Georgia. The Management's
Discussion and Analysis is designed to be read in conjunction with the Authority’s financial statements.

Financial Highlights

Net Assets: As of the close of fiscal year 2009, the Authority’s combined ending net assets totaled $(1,685,695,570).
Of this total, $(1,724,396,612) is the net asset balance for Governmental Activities while $38,701,042 is the net asset
balance for Business-Type Activities. Net assets are comprised of total assets less total liabilities. The total net assets
invested in capital assets is $10,890,951. Total net capital assets equal total capital assets less the corresponding
accumulated depreciation. The negative ending net assets are discussed in the section "Government-wide Financial
Analysis."

Long-term Debt: The Authority's total long-term debt obligations at June 30, 2009, consist of bond indebtedness in
the amount of $2,193,866,778. Of this total, $2,169,342,622 is the long-term bond indebtedness for Governmental
Activities and $24,524,156 is the long-term bond indebtedness for Business-Type Activities. A definition of these
types of activities is provided in the following section.

Revenues: Total revenue for business-type activities decreased by 5% from $21,840,209 in FY’08 to $20,756,470 in
FY'09 due to a significant decrease in investment earnings, as well as a decrease in traffic. Total revenue for
government-type activities decreased by 58% from $15,626,499 in FY'08 to $6,539,284 in FY'09 due to a significant
decrease in unrestricted investment earnings.

Expenses: General Government expenses for the General Authority increased by 75% from $5,112,873 in FY'08 to
$8,938,470 in FY'09 primarily due to an increase in transportation contract services during the year. Total expenses
for GA 400 decreased by 5% from $15,110,291 in FY'08 to $14,378,433 in FY'09 primarily due to lower costs related
to repairs and maintenance, marketing, and contracts.

Overview of the Financial Statements

This Discussion and Analysis is intended to serve as an introduction to the Authority’s basic financial statements. The
Authority's basic financial statements have three components: 1) government-wide financial statements, 2) fund
financial statements, and 3) notes to the financial statements. This report also contains additional supplementary
information to the basic financial statements themselves.




MANAGEMENT'S DISCUSSION AND ANALYSIS

Government-wide Financial Statements. The government-wide financial statements are designed to provide a
broad overview of the Authority’s finances, in a manner similar to private-sector business reports.

The Statement of Net Assets presents information on all the Authority assets and liabilities, with the difference
between the two reported as Net Assets. Over time, increases or decreases in net assets should serve as a useful
indicator of whether the financial position of the Authority is improving or deteriorating.

The Statement of Activities presents information showing how the Authority’s net assets have changed during the
most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal periods.

The government-wide financial statements only include the operations of the Authority. The Authority is considered a
component unit of the State of Georgia for financial reporting purposes because of the significance of its legal,
operational, and financial relationships with the State of Georgia. These reporting entity relationships are defined in
Section 2100 of the Governmental Accounting Standards Board’s Coadification of Governmental Accounting and
Financial Reporting Standards.

Fund Financial Statements. A fund is a grouping of related accounts used to maintain control over resources that
have been segregated for specific activities or objectives. The Authority, like other state and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the Authority's
funds can be classified into the categories of Governmental Funds and Proprietary Funds.

Governmental Funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows and outflows of resources
that are available to be expended in the Authority's normal operations, as well as balances of resources available
at the end of the fiscal year. Both the governmental fund Balance Sheet and the governmental fund Statement of
Revenues, Expenditures and Changes in Fund Balances provide a reconciliation to facilitate the comparison
between governmental funds and governmental activities.

The Authority maintains one individual governmental fund. The General Fund (General Authority Governmental
Fund) is the only governmental fund and is used to account for all activities of the Authority not otherwise
accounted for by proprietary specific funds.

Proprietary Funds. The Authority maintains one of the two different types of proprietary funds. The type used by
the Authority, Enterprise funds, is used to report the same functions as those presented as business-type
activities in the government-wide financial statements. The Authority uses an enterprise fund to account for its
Tollway operation in Atlanta, Georgia for the Georgia 400 Extension.




MANAGEMENT'S DISCUSSION AND ANALYSIS

Proprietary fund financial statements provide the same type of information as the government-wide financial
statements, only in more detail. The proprietary fund financial statements provide information for the Georgia 400
Extension.

Notes to the Financial Statements. The notes provide additional information that is essential to a full understanding
of the data provided in the government-wide and fund financial statements. The notes to the financial statements can

be found in the basic financial statements section of this report.

Other Information. 1n addition to the basic financial statements and accompanying notes, this report also presents
certain supplementary information concerning the State Road and Tollway Authority.

Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position. The reader
can think of the Authority's net assets as the difference between its assets (i.e., what the Authority owns) and its
liabilities (i.e., what the Authority owes) at the end of a fiscal year. This balance represents one way to measure the
Authority’s financial health or its financial position. In the case of the State Road and Tollway Authority, liabilities
exceeded assets by $1,685,695,570 at the close of the most recent fiscal year.

The negative net asset amount is attributable to the Authority's General Fund and Governmental Activities and the
method of accounting required by Generally Accepted Accounting Principles (GAAP). The General Fund manages
the bond financing activities. The General Fund and Governmental Activities manage bond issues for transportation
projects in the State of Georgia which are constructed and owned by the Department of Transportation (DOT). A
project account is established for each bond issue. The proceeds from the bonds are maintained in the project
accounts. The DOT remits invoices to the Authority for payment from the project accounts. The DOT collects motor
fuel and federal revenues for State of Georgia transportation projects and is required to remit payments to the
Authority for the bond sinking fund debt service requirements. As the project accounts are expended, the total asset
amounts are reduced. GAAP does not allow the Authority to reflect a long-term accounts receivable from the DOT.
As a result, the project accounts are reduced faster than the receipt of funds from the DOT for payment of the bond
debt obligations, which caused a negative net asset balance at June 30, 2009.

The current fiscal year's total assets are lower than in the previous year. The decrease in assets is primarily due to
the decreased value of investments and lower earnings on investments. The current fiscal year's total liabilities are
higher than the previous year, which is due to the addition of bond indebtedness.

The net assets invested in capital assets for the year was $10,890,951. The book value of the capital assets was less
than the previous year which totaled $11,619,243 and is primarily due to the current year's depreciation. The
Authority uses these capital assets to provide services to those citizens served by the Authority.

The following table provides a comparison of the Authority's net assets at June 30, 2009 and June 30, 2008. The
schedule provides comparative information for both the governmental and business-type activities. For presentation
purposes, the amounts shown have been rounded to the nearest dollar.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

Comparative Schedule Of Changes In SRTA's Net Assets

Governmental Business-Type
Activities Activities Total
FY 2009 FY 2008 FY 2009 FY 2008 FY 2009 FY 2008
Assels:
Other Assets $ 450,839,424 $ 682,488881 § 65640737 $ 66,391,586 516,480,161 3 748,880,467
Capital Assets 8,088,683 8,990,498 1,902 268 2,628,745 10,890,951 11,619,243
$ 459,828,107 $ 691,479.379  § 67,643,005  § 69,020,331 527,371,112 $ 760,499,710
Liabilities:
Current Liabilities $ 14,882,097 $ 395319378 $ 4317807 % 4,918,902 19,199,904 9 400,238,280
Long-Term Liabilities:
Current Portion 140,412,768 92,980,000 8,001,996 7,560,000 148,414,764 100,540,000
Noncurrent Portion 2,028,929,854 1,525,027,602 16,522,160 24,218,424 2,045,452,014 1,549,246,026
2184224719 2,013,326,980 28,841,963 36,697,326 2,213,066,682 2,050,024,306
Net Assets:
Invested in Capital Assets 8,988,683 8,990,498 1,902,268 2,628,745 10,890,951 11,619,243
Unrestricted (1,733,385,295) (1,330,838,099) 36,798,774 29,694,260 (1,696,5686,521) (1,301,143,839)
Total Net Assets $  (1,724,396612) $  (1.321,847,601) $ 38,701,042 § 32,323,005 (1,685,695,570) $  (1,289,524,596)

At the end of the current fiscal year, the Authority is able to report a positive balance in only the Business-Type
Activities category of net assets. The Authority as a whole and the Governmental Activities report negative net asset
balances, which were previously discussed.

The following table provides a comparison of the changes in the Authority’s net assets for the fiscal years ended June
30, 2009 and June 30, 2008. The schedule provides comparative information for both the governmental and
business-type activities. For presentation purposes, the amounts shown have been rounded to the nearest dollar.




MANAGEMENT'S DISCUSSION AND ANALYSIS

Comparative Schedule Of Changes In SRTA's Net Assets

Govemnmental Business-Type
Activities Activities Total
FY 2009 FY 2008 FY 2009 FY 2008 FY 2009 FY 2008
Revenues:
Program Revenues
Charges for Services - % - 20,060,677 20,603,804 20,060,677 $ 20,603,804
General Revenues
Operating Grants and
contributions 1,151,870 552,322 - - 1,151,870 552,322
Rents and Royalties - - 48,587 44,432 48,587 44,432
Gain on sale of capital assets 0 228,295 - - 0 -
Unrestricted Invest- 0
ment Eamings 5,387 414 14,845,882 647,206 1,191,973 6,034,620 16,037,855
Total Revenues 6,539284 § 15,626,499 20,756,470 21,840,209 27,295754 § 37,238,413
Expenses:
General Govemment 8,938470 $ 5,112,873 - - 8,938470 $ 5,112,873
Interest on Long-Term 0
Debt 76,862,344 50,011,275 - - 76,862,344 50,011,275
Transportation 533,872,138 634,761,598 - - 533,872,138 634,761,598
Toll Roads ) - 14,378,433 15,110,291 14,378,433 15,110,291
Total Expenses 619,672,952 $ 689,885,746 14,378,433 15,110,291 634,051,385 § 704,996,037
Increase/Decrease
in Net Assets Before
Other ltems (613,133,668) $ (674,259,247) 6,378,037 6,729,918 (606,755,631) $ (667,529,329)
Transfers 112,354,305 - - 112,354,305 -
Payments from State of -
Georgia 98,230,352 99,974,100 - 98,230,352 99,974,100
Change in Net
Assets (402,549,011) § (574,285,147) 6,378,037 6,729,918 (396,170,974) § (567,555,229)
Net Assets - Beginning (1,321,847,601) (747,562,454) 32,323,005 25,593,087 {1,289,524,596) (721,969,367)
Net Assets - Ending (1,724,396,612) $ (1,321,847,601) 38,701,042 32,323,005 (1,685,695,570) $  (1,289,524,596)

As indicated above, the Authority’s net assets decreased from $(1,289,524,596) to $(1,685,695,570) during the
current fiscal year. The change in net assets was $(396,170,974). The principal factors in this decrease for FY 2009
were attributed to the Governmental Activities bond management activities. The financial impact of these transactions
on net assets is that the amounts expended to the DOT for transportation expenses and the payments of interest on
long-term debt exceeded the transfers-in and payments from the State of Georgia.

Financial Analysis of the Authority’s Funds

Governmental Fund, General Fund. The General Fund is the governmental operating fund of the Authority. At June
30, 2009, the General Fund had an unreserved fund balance of $436,468,128 on the Governmental Fund Balance
Sheet. This fund balance is attributed to the project funds from the proceeds from the 2009 Reimbursement Revenue
Bonds and 2009 Grant Anticipation Revenue Bonds being listed as assets, however, the corresponding bond liabilities
are not listed under the modified accrual basis of accounting. The positive fund balance on the Governmental Fund
Balance Sheet does not include the bond liabilities which are included on the Statement of Net Assets for
Governmental Activities which shows a negative fund balance referenced previously.



MANAGEMENT'S DISCUSSION AND ANALYSIS

Proprietary Funds, Georgia 400 Project. The proprietary fund statements provide the same type of information
found in the government-wide statements, but in more detail. The Georgia 400 Project is the proprietary fund of the
Authority. The Authority maintained a business-type proprietary fund for toll operations during the fiscal year ending
June 30, 2009. The unrestricted net assets of the Georgia 400 Project at June 30, 2009, amounted to $36,798,774.

Capital Assets and Debt Administration

Capital Assets. The Authority’s investment in capital assets as of June 30, 2009 had a net book value of
$10,890,951. This investment in capital assets includes, land, buildings, equipment and software. Actual depreciation
charges for the year totaled $721,293. Additional information on the Authority's capital assets can be found in the
notes to the financial statements.

Long-Term Debt. At June 30, 2009, the Authority had total long-term debt in the amount of $2,193,866,788 which
was comprised of $2,169,342,622, in revenue bonds in the governmental activities and $24,524,156 in revenue bonds
in the business-type activities. Additional information on the Authority’s long-term debt can be found in the notes to
the financial statements.

Economic Factors and Next Year’s Budget

The Authority's budget for fiscal year 2010 calculated revenue from operations to be comparable to the actual revenue
of fiscal year 2009. The rationale for this revenue calculation is the conservative calculation for operating income
which assumes static growth in traffic projections on the Georgia 400 Corridor.

Further Information

This financial report is designed to provide a general overview of the State Road and Toliway Authority’s finances for
all those individuals having an interest in the Authority’s finances. Questions concerning any of the information
provided in this report should be addressed to: State Road and Tollway Authority, 101 Marietta Street, Suite 2500,
Atlanta, Georgia 30303.




STATE ROAD AND TOLLWAY AUTHORITY

STATEMENT OF NET ASSETS

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

ASSETS

Cash and cash equivalents
Accounts receivable (net of allowance for uncollectibles)
Inventory
Deferred charges
Restricted assets:
Restricted:
Cash and cash equivalents
investments
Prepaid items
Intemal balances
Estate for years, net
Capital assets:
Nondepreciable
Depreciable, net of accumulated depreciation
Total assets

LIABILITIES

Accounts payable and other current liabilities
Accrued liabilities
Current liabilities payable from restricted assets:

Due to State of Georgia

Unearned revenues

Customer deposits payable

Accrued interest payable

Guaranteed refunding revenue bonds payable
Bonds payable due within one year
Bonds payable due in more than one year
Compensated absences due within one year
Compensated absences due in more than one year

Total liabilities

NET ASSETS
Invested in capital assets
Unrestricted (deficit)
Total net assets

Governmental Business-Type

Activities Activities Total
$ 416,595,076 $ 20,208,720 $ 436,803,796
1,154,566 86,052 1,240,618
- 1,252,791 1,252,791
13,302,455 - 13,302,455
19,727,048 6,857 19,733,905
- 26,679,523 26,679,523
58,091 21,147 79,238
2,188 613,668 615,856
- 16,771,979 16,771,979
8,982,936 - 8,982,936
5,747 1,902,268 1,908,015
459,828,107 67,543,005 527,371,112
452,985 51,235 504,220
- 512,149 512,149
615,856 - 615,856
- 3,056,580 3,056,580
- 98,680 98,680
13,813,256 599,163 14,412,419
- 7,880,000 7,880,000
140,335,000 - 140,335,000
2,028,900,063 16,475,428 2,045,375,491
77,768 121,996 199,764
29,791 46,732 76,523
2,184,224 719 28,841,963 2,213,066,682
8,988,683 1,902,268 10,890,951
(1,733,385,295) 36,798,774 (1,696,586,521)
$ (1,724,396,612) $ 38,701,042 $ (1,685,695,570)

The notes to the financial statements are an integral part of this statement.




STATE ROAD AND TOLLWAY AUTHORITY

STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Functions/Programs

Governmental activities:
General government
Interest on long-term debt

Transportation

Total governmental activities

Business-type activity:

Georgia 400 toll road

Total

Program Revenues

Net (Expenses) Revenues and
Changes in Net Assets

Operating
Charges for Grants and Governmental Business-type
Expenses Services Contributions Activities Activities Total
$ 8938470 § - 3 - $ (8,938,470) $ - 8 (8,938,470)
76,862,344 - - (76,862,344) - (76,862,344)
533,872,138 - 1,151,870 (532,720,268) - (632,720,268)
619,672,952 - 1,151,870 (618,521,082) - (618,521,082)
14,378,433 20,060,677 - - 5,682,244 5,682,244
$ 634,051,385 $ 20,080,677 $ 1,151,870 § (618,521,082) $ 5682244 $ (612,838,838)
General revenues:
Rents and royalties - 48,587 48,587
Unrestricted investment earnings 5,387,414 647,206 6,034,620
Payments from the State of Georgia 98,230,352 - 98,230,352
Gain on sale of capital assets - - -
Transfers from the Department of Transportation 112,354,305 - 112,354,305
Total general revenues and transfers 215,972,071 695,793 216,667,864
Change in net assets (402,549,011) 6,378,037 (396,170,974)
Net assets, beginning of year (1,321,847,601) 32,323,005 (1,289,524,596)
Net assets, end of year $ (1,724396612) $ 38,701,042 $ (1,685695,570)

The notes to the financial statements are an integral part of this statement.
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STATE ROAD AND TOLLWAY AUTHORITY

BALANCE SHEET
GOVERNMENTAL FUND
JUNE 30, 2009

ASSETS

Cash and cash equivalents
Cash and cash equivalents - restricted:
Guaranteed revenue bond covenant accounts
Receivables (net of allowance for uncollectibles)
Interfund receivable
Prepaid items
Total assets

LIABILITIES AND FUND BALANCE

LIABILITIES
Accounts payable
Other liabilities
Interfund payable

Total liabilities

FUND BALANCE
Fund balance:
Unreserved

Total liabilities and fund balance

General Fund

416,595,076

19,727,048
1,154,566
2,188
58,091

437,536,969

228,876
224,109
615,856

1,068,841

436,468,128

437,536,969

The notes to the financial statements are an integral part of this statement.
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STATE ROAD AND TOLLWAY AUTHORITY

RECONCILIATION OF THE BALANCE SHEET-
GOVERNMENTAL FUND TO THE STATEMENT OF NET ASSETS
JUNE 30, 2009

Amounts reported for governmental activities in the statement of net assets
are different because:

Total fund balance - governmental fund $ 436,468,128

Capital assets used in governmental activities are not financial resources
and therefore are not reported in the funds. These assets consist of:

Land 8,982,936
Land Improvements 5,747

Other long-term assets are not available to pay for current period expenditures, and,
therefore, are deferred in the funds.

Deferred charges 16,996,230
Less: Amortization of bond issuance costs (3,693,775)

Long-term liabilities are not due and payable in the current period and
therefore are not reported as liabilities in the funds. Long-term liabilities
at year-end consist of:

Guaranteed revenue bonds payable (516,865,000)
Premium on guaranteed revenue bonds payable (32,633,606)
Less: Amortization of premium on guaranteed revenue bonds payable 11,634,592
Grant anticipation revenue bonds payable (1,224,450,000)
Premium on grant anticipation revenue bonds payable (103,911,446)
Less: Amortization of premium on grant anticipation revenue bonds payable 14,243,526
Reimbursement revenue bonds payable (304,955,000)
Premium on reimbursement revenue bonds payable (13,649,087)
Less: Amortization of premium on reimbursement revenue bonds payable 1,350,958
Accrued interest payable (13,813,256)
Compensated absences (107,559)

Net assets of governmental activities $ (1,724,396,612)

The notes to the financial statements are an integral part of this statement.
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STATE ROAD AND TOLLWAY AUTHORITY

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
GOVERNMENTAL FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

General
Fund
REVENUES
Interest and other investment income $ 4,218,373
Intergovernmental revenue 1,151,870
Other income 1,169,041
Total revenue 6,539,284
EXPENDITURES
Current:
General government 8,904,438
Debt service:
Principal 92,980,000
Interest 86,450,063
Total expenditures 188,334,501

Deficiency of revenues under expenditures

(181,795,217)

OTHER FINANCING SOURCES (USES)
Proceeds from issuance of debt
Transfers in (from Georgia Department of Transportation)
Transfers out (to Georgia Department of Transportation)

657,682,990
210,584,657
(635,875,794)

Total other financing sources (uses)

332,391,853

Net change in fund balance

FUND BALANCE, beginning of year

150,596,636

285,871,492

FUND BALANCE, end of year 5

436,468,128

The notes to the financial statements are an integral part of this statement.
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STATE ROAD AND TOLLWAY AUTHORITY

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE OF GOVERNMENTAL FUND
TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Amounts reported for governmental activities in the statement of activities are different because:

Net change in fund balance - governmental fund $ 150,596,636

Govemmental funds report capital outlays as expenditures. However, in the statement of activities,
the cost of those assets is allocated over their estimated useful lives and reported as depreciation
expense. This is the amount of depreciation expense as no capital outlay was incurred during the

year. (1,815)

The issuance of long-term debt provides current financial resources to governmental funds, while the

repayment of the principal of long-term debt consumes the current financial resources of

governmental funds. Neither transaction, however, has any effect on net assets. Also, governmental

funds report the effect of issuance costs and premiums when debt is first issued, whereas these

amounts are deferred and amortized in the statement of activities. The following amounts are the

differences in the treatment of long-term debt:
Proceeds from issuance of debt (600,000,000)
Premium on Grant Anticipation Revenue Bonds (49,438,086)
Premium on Reimbursement Revenue Bonds (8,244,904)
Grant Anticipation Revenue Bonds Principal Retirement 52,655,000
Reimbursement Revenue Bonds Principal Retirement 13,855,000
Guaranteed Revenue Bonds Principal Retirement 26,470,000
Accrued Interest (3,812,468)

Some items reported in the statement of activities do not require the use of current financial

resources and, therefore, are not reported as expenditures in governmental funds. In the current

period, these amounts are:
Grant Anticipation Revenue Bonds Issuance Costs 3,120,035
Reimbursement Revenue Bonds Issuance Costs 777,713
Amortization of Premium of Grant Anticipation Revenue Bonds Payable 9,482,079
Amortization of Premium of Reimbursement Revenue Bonds Payable 1,068,108
Amortization of Premium of Guaranteed Revenue Bonds Payable 2,850,000
Amortization of Grant Anticipation Revenue Bonds Issuance Costs (1,174,509)
Amortization of Reimbursement Revenue Bonds Issuance Costs (309,583)
Amortization of Guaranteed Revenue Bonds Issuance Costs (410,000)

Some expenses reported in the Statement of Activities, such as compensated absences, do not

require the use of current financial resources and therefore are not reported as expenditures in

governmental funds. (32,217)

Change in net assets of governmental activities $  (402,549,011)

The notes to the financial statements are an integral part of this statement.
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STATE ROAD AND TOLLWAY AUTHORITY

STATEMENT OF NET ASSETS
PROPRIETARY FUND
JUNE 30, 2009

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Accounts receivable (net of allowance for uncollectibles)
Inventory
Due from other fund
Prepaid Items

Total current assets

NONCURRENT ASSETS
Restricted:

Cash and cash equivalents:
Customer deposits
Guaranteed refunding revenue bond covenant accounts

Investments:
Guaranteed refunding revenue bond covenant accounts
Total restricted assets

Estate for years, net
Capital assets:
Depreciable, net of accumulated depreciation
Total capital assets

Total noncurrent assets

Total assets

15

Georgia 400

20,208,720
86,0562
1,252,791
615,856
21,147

22,184,566

5,392
1,465

26,679,523

26,686,380

16,771,979

1,902,268

1,902,268

18,674,247

67,545,193




- Georgia 400
CURRENT LIABILITIES
Accounts payable $ 51,235
Accrued liabilities 512,149
Due to other funds 2,188
Compensated absences 121,996
Current liabilities payable from restricted assets:
Deferred revenue 3,056,580
Customer deposits payable 98,680
Accrued interest payable 599,163
Guaranteed refunding revenue bonds payable 7,880,000
Total current liabilities payable from restricted assets 11,634,423
NONCURRENT LIABILITIES
Guaranteed refunding revenue bonds payable 16,955,000
Unamortized premium on guaranteed refunding revenue bonds 191,882
Compensated absences 46,732
Deferred amount of refunding (671,454)
Total noncurrent liabilities 16,522,160
Total liabilities 28,844,151
NET ASSETS
Invested in capital assets 1,902,268
Unrestricted 36,798,774
Total net assets $ 38,701,042

The notes to the financial statements are an integral part of this statement.
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STATE ROAD AND TOLLWAY AUTHORITY

STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN NET ASSETS
PROPRIETARY FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

OPERATING REVENUES

Charges for sales and services
Administrative fees

Toll fees
Cash tolls
Cruise cards

Other services

Total charges for sales and services

Rents and royalties
Rental income

Total operating revenues

OPERATING EXPENSES
Personnel costs
Repairs and maintenance
Depreciation
Amortization
Other operating expenses
Total operating expenses

Operating income
NONOPERATING REVENUES (EXPENSES)
Interest income
Bond interest expense
Total nonoperating revenues (expenses)
Change in net assets

NET ASSETS, beginning of year

NET ASSETS, end of year

The notes to the financial statements are an integral part of this statement.
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559,093

11,831,746
7,631,800
38,038

20,060,677

48,587

20,109,264

2,043,773
984,240
721,293

5,393,286

4,037,516

13,180,108

6,929,156

647,206
(1,198,325)

(551,119)

6,378,037

32,323,005

38,701,042




STATE ROAD AND TOLLWAY AUTHORITY

STATEMENT OF CASH FLOWS
PROPRIETARY FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Georgia 400
Project
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers ) $ 19,491,183
Cash paid to vendors (4,934,691)
Cash paid to employees (2,025,784)
Net cash provided by operating activities 12,530,708
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Interest paid on guaranteed refunding revenue bonds (1,357,085)
Principal paid on guaranteed refunding revenue bonds (7,560,000)
Net cash used in capital and related financing activities (8,917,085)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investment securities (19,020,823)
Proceeds from sale and maturity of investments 11,229,426
Investment income received 647,206
Net cash used in investing activities (7,144,191)
Net decrease in cash and cash equivalents (3,530,568)
Cash and cash equivalents, beginning of year 23,746,145
Cash and cash equivalents, end of year $ 20,215,577
Reconciliation of ending cash and cash equivalents
to Statement of Net Assets - Proprietary Fund
Current Assets:
Cash and cash equivalents $ 20,208,720
Noncurrent Assets (Restricted):
Cash and cash equivalents 5,392
Deposits 1,465
Total $ 20,215,577
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Georgia 400
Project
Reconciliation of operating income to net cash
provided by operating activities:
Operating income $ 6,929,156
Adjustments to reconcile operating income
to net cash provided by operating activities:
Depreciation 721,293
Amortization 5,393,286
Loss on disposal of assets 5,183
Changes in assets and liabilities:
Decrease in inventory 539,581
Increase in accounts receivable (26,350)
Decrease in prepaid items 6,673
Increase in due from other fund (615,856)
Decrease in liabilities (other than customer deposits) (459,089)
Decrease in customer deposits payable {6,925)
Increase in compensated absences 17,989
Increase in due to other funds 2,188
Increase in deferred revenues 23,679
Net cash provided by operating activities $ 12,630,708

The notes to the financial statements are an integral part of this statement.
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STATE ROAD AND TOLLWAY AUTHORITY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Reporting Entity

The State Road and Tollway Authority (the Authority) is an instrumentality of the State of Georgia
and a public corporation created to construct, operate and manage a system of roads, bridges and
tunnels and facilities related thereto. The Authority consists of five (5) ex-officio members: the
Governor, Commissioner of the Department of Transportation, Director of the Office of Planning
and Budget, Appointee of Lieutenant Governor and Appointee of Speaker of the House. The
Authority is considered a component unit of the State of Georgia for financial reporting purposes
because of the significance of its legal, operational and financial relationships with the State of
Georgia. These reporting entity relationships are defined in Section 2100 of the Governmental
Accounting Standards Board (GASB) Codification of Governmental Accounting and Financial
Reporting Standards.

B. Basis Of Presentation

A key feature of the governmental financial reporting model is its unique combination of
government-wide and fund financial reporting. This combination of government-wide and fund
financial reporting is designed to accomplish two goals: (1) to provide information using the
economic resources measurement focus and the accrual basis of accounting functions reported in
governmental funds, and (2} to provide net cost information by function for governmental activities.
This is accomplished through government-wide financial statements and fund financial statements.

Government-Wide Financial Statements

The Statement of Net Assets and the Statement of Activities report information on all the non-
fiduciary activities of the Authority. Governmental activities, which normally are financed through
taxes, intergovernmental revenues, and other non-exchange revenues, are reported separately
from business-type activities, which are financed in whole or in part by fees charged to external
parties for goods or services.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. The only exception to this general rule is in those instances where the
elimination of these charges would distort the direct costs and program revenues reported for the
various functions concerned.
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NOTES TO FINANCIAL STATEMENTS

NOTE 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Government-Wide Financial Statements (Continued)

The Statement of Activities demonstrates the degree to which the direct expenses of a given
function or segment is offset by program revenues. Direct expenses are those that are clearly
identifiable within a specific function. Program revenues include (a) charges to customers or
applicants who purchase, use, or directly benefit from goods, services or privileges provided by a
given function and (b) grants and contributions that are restricted to meeting the operational or
capital requirements of a particular function. Taxes and other items not meeting the definition of
program revenues are instead reported as general revenue.

Fund Financial Statements

The Authority reports activity in a single governmental fund and a single proprietary fund.
Separate financial statements are provided for the governmental fund and proprietary fund.

The Authority reports the following major governmental fund:

The General Fund is used to account for all financial transactions not required to be accounted
for in another fund. Operations of the General Fund include accounting for the issuance of
bonded debt, which finances State of Georgia transportation infrastructure construction. Funding
of the debt service is realized through the remittance of motor fuel tax and/or federal funds by the
State of Georgia's Department of Transportation (the GDOT).

The Authority reports the following major proprietary fund:
The Enterprise Fund is used to report activities for which fees are charged to external users for
goods or services. This fund is also used when the activity is financed with debt that is secured

by a pledge of the net revenues from the fees. The Authority's Georgia 400 Project Fund is
reported as an enterprise fund.
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NOTES TO FINANCIAL STATEMENTS

NOTE 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
C. Measurement Focus and Basis of Accounting

Government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund financial statements. Under
the accrual basis of accounting, revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of cash flows. Govermmental fund financial
statements are reported using the current financial resources measurement focus and the modified
accrual basis of accounting. Revenues are recognized when susceptible to accrual (i.e., when they
become both measurable and available). Revenues are considered to be “measurable” when the
amount of the transaction can be determined and “available” when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. Major revenue
sources susceptible to accrual include interest and other investment income. Expenditures are
generally recorded when the related fund liability is incurred as under accrual accounting. However,
debt service expenditures, as well as expenditures related to claims and judgments, are recorded
only when payment is due.

The Authority has elected to follow generally accepted accounting principles prescribed by the
Governmental Accounting Standards Board (GASB) as well as Statements and Interpretations of
the Financial Accounting Standards Board, Accounting Principles Board Opinions and Accounting
Research Bulletins of the Committee on Accounting Procedure issued on or before November 30,
1989, unless those pronouncements conflict with or contradict GASB pronouncements.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering
goods in connection with a proprietary fund's principal ongoing operations. The principal operating
revenues of the Authority's enterprise fund are charges to customers for sales and services and
rents and royalties. Operating expenses include the cost of sales and services, administrative
expenses and depreciation on capital assets. The Authority also recognizes as operating expense
the amortization of the asset “Estate for Years". All revenues and expenses not meeting this
definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, generally it is the Authority's
policy to use restricted resources first, and then unrestricted resources as they are needed.
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NOTES TO FINANCIAL STATEMENTS

NOTE 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D. Assets, Liabilities and Net Assets

Cash and Cash Equivalents

Cash and cash equivalents include currency on hand, demand deposits with banks and other
financial institutions, and the state investment pool that has the general characteristics of demand
deposit accounts in that the Authority may deposit additional cash at any time and also may
withdraw cash at any time without prior notice or penalty. Cash and cash equivalents also include
short-term, highly liquid investments with maturities of three months or less from the date of
acquisition. Funds of the Georgia 400 Project on deposit with the Trustee for the purpose of
continual investment are reflected as investments regardless of the term of instrument. The
aforementioned definitions were applied in the preparation of the Statement of Cash Flows.

The state investment pool (Georgia Fund 1) is an external investment pool that is not registered
with the Securities and Exchange Commission (SEC), but does operate in a manner consistent
with the SEC's Rule 2a7 of the Investment Company Act of 1940. The State of Georgia’s Office
of Treasury and Fiscal Services (OTFS) manages Georgia Fund 1 in accordance with policies and
procedures established by state law and the State Depository Board, the oversight Board for
OTFS. This investment is valued at the pool's share price, $1.00 per share.

The Authority does not have any risk exposure related to investments in derivatives or similar
investments in Georgia Fund 1, as the investment policy of OTFS does not provide for
investments in derivatives or similar investments through the Georgia Fund 1.

Investments

Investments are defined as those financial instruments with terms in excess of three months from
the date of purchase. Also reported as investments are funds of the Georgia 400 Project on
deposit with the Trustee of the Series 1998 Guaranteed Refunding Revenue Bonds for the
purpose of continual investment and certain other securities held for the production of revenue.
Investments are stated at amortized cost. Accounting principles generally accepted in the United
States of America require that investments be reported at fair value; however, the variance in
amortized cost and fair value is deemed immaterial to the financial statements for the majority of
the Authority’s investments. Any variances in amortized cost and fair value deemed material to
the financial statements were reported at fair value.
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NOTES TO FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D. Assets, Liabilities and Net Assets (Continued)

Investments (Continued)

The Authority may invest regular funds in such securities and in such manner as it determines
to be in its best interest. In addition, the Series 1998 Guaranteed Refunding Revenue Bond,
2006 Grant Anticipation Revenue Bond, 2006 Reimbursement Revenue Bond, 2008A Grant
Anticipation Revenue Bond, 2008A Reimbursement Revenue Bond, 2009A Grant Anticipation
Revenue Bond, and the 2009A Reimbursement Revenue Bond covenants restrict the Authority
to investment in the state investment pool or to the following forms of investments with
maturities not in excess of two (2) years:

(1) Obligations issued by the United States government.

(2) Obligations of any corporation of the United States government fully guaranteed by
the United States government.

(3) Obligations of the Federal Land Bank, the Federal Home Loan Bank, Federal
Intermediate Credit Bank or the Central Bank for Cooperatives.

(4) Repurchase Agreements.

The Series 2001 Guaranteed Revenue Bond covenants and the Series 2003 Guaranteed
Revenue Bond covenants impose no additional restrictions.

Inventory

Inventory is valued at cost, using the first-in, first-out method. The Authority utilizes the
consumption method to recognize inventory usage. Under the consumption method, inventories
are recorded as expenses when used rather than when purchased.

Accounts Receivable

Accounts receivable arising from operations of the Georgia 400 Project are reported net of an
allowance for uncollectibles in the amount of $7,233.
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NOTES TO FINANCIAL STATEMENTS

NOTE 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
D. Assets, Liabilities and Net Assets (Continued)
Deferred Charges

Unamortized Bond Issuance Costs for the Series 2001 Guaranteed Revenue Bonds, Series 2003
Guaranteed Revenue Bonds, Series 2006 Grant Anticipation Revenue Bonds, Series 2006
Reimbursement Revenue Bonds, Series 2008A Grant Anticipation Revenue Bonds, Series 2008A
Reimbursement Revenue Bonds, Series 2009A Grant Anticipation Revenue Bonds and Series
2009A Reimbursement Revenue Bonds are recorded as deferred charges at June 30, 2009.

Restricted Assets

Specific portions of the Authority's cash and cash equivalents and investments are classified as
restricted assets on the Statement of Net Assets. Certain guaranteed refunding revenue bond
and guaranteed revenue bond proceeds, as well as certain resources set aside for their
repayment, are reflected as restricted assets on the Statement of Net Assets because their use is
limited by applicable bond covenants. In addition, restricted assets include customer deposits
paid to the Authority.

Estate for Years

On July 10, 1991, the GDOT granted to the State Road and Tollway Authority an "Estate for
Years" in return for a portion of the proceeds of the sale of the Series 1991 Guaranteed Revenue
Bonds in the amount of $67,508,129. This "Estate" entitles the Authority the right to possess and
operate the Georgia 400 Project and was continued in force by the Series 1998 Guaranteed
Refunding Revenue Bonds, which defeased the Series 1991 Bonds. Upon payment in full of the
Series 1998 Guaranteed Refunding Revenue Bonds by the Authority, all rights, title and interest
acquired by this agreement shall revert to the State of Georgia Department of Transportation.

The asset "Estate for Years" is amortized over the payoff period of the refunding revenue bonds.
The amortization expense each year is based on the percentage of refunding revenue bonds
redeemed in that year to total bonds issued multiplied by the original asset amount of
$67,508,129. This amortization method corresponds to the revenue stream projected during the
payoff period of the refunding revenue bonds. The amortization expense recognized for the fiscal
year 2009 was $5,105,543, which reduced the "Estate for Years" to $16,771,979 as of June 30,
2009.
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NOTES TO FINANCIAL STATEMENTS

NOTE 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D. Assets, Liabilities and Net Assets (Continued)

Capital Assets

Capital assets, which include property, plant, machinery and equipment, and computer software,
are reported in the government-wide financial statements and proprietary fund financial
statements at historical cost. Donated capital assets are recorded at fair market value on the date
donated and disposals are deleted at recorded cost. Buildings and Improvements Other than
Buildings are capitalized when the cost of individual items or projects exceeds $100,000.
Machinery and equipment is capitalized when the cost of individual items exceeds $5,000. The
Authority has elected to capitalize computer software currently under development. The costs of
normal maintenance and repairs that do not add to the value of assets or materially extend asset
lives are not capitalized.

Applicable capital assets of the Authority are depreciated using the straight-line method over the
following estimated useful lives:

Assets Years
Buildings 7-20
Improvements Other Than Buildings 7-18
Machinery and Equipment 3-9
Land Improvements 7
Computer Software 5-7

Compensated Absences

It is the Authority's policy to permit employees to accumulate earned but unused annual leave
benefits. Employees can accumulate up to 360 hours of annual leave. Any hours earned above
360 hours are forfeited. Upon separation, employees are paid for any unused annual leave up to
the 360 hour maximum amount. Employees earn annual leave ranging from 10 to 14 hours each
month depending upon the employees' length of continuous state service with a maximum
accumulation of 360 hours. Employees are paid for unused accumulated annual leave upon
retirement or termination of employment. Certain employees who retire with 120 days or more of
forfeited annual and sick leave are entitled to additional service credit in the ERS.
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NOTES TO FINANCIAL STATEMENTS

NOTE 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D. Assets, Liabilities and Net Assets (Continued)

Long-term Obligations

In the government-wide financial statements and proprietary fund financial statements, long-term
debt and other long-term obligations are reported as liabilities. Bond premiums, discounts,
issuance costs and the differences between reacquisition price and net carrying amount of
refunded revenue bonds (“deferred amount on refunding”), are deferred and amortized over the
life of the bonds using the straight-line method or effective-interest method. The straight-line
method is used only if the difference between the effective-interest method and straight-line
method is immaterial to the financial statements. Bonds payable are reported net of the applicable
bond premium, discount and deferred amount on refunding. Bond issuance costs are reported as
deferred charges and amortized over the term of the related debt.

In the governmental fund financial statements, bond premiums, as well as bond issuance costs,
are recognized during the current period. The face amount of debt issued is reported as other
financing sources. Premiums received on debt issuances are reported as other financing
sources. Issuance costs, whether or not withheld from the actual debt proceeds received, are
reported as debt service expenditures.

Net Assets

In the government-wide financial statements and the proprietary fund financial statements, the
difference between fund assets and liabilities is reported as net assets. Net assets are reported
in three categories:

Invested in Capital Assets consists of capital assets, net of accumulated depreciation.

Restricted Net Assets result when constraints placed on net asset use are either externally
imposed by creditors, grantors, contributors, and the like, or imposed by law through
constitutional provisions or enabling legislation.

Unrestricted Net Assets consist of net assets that do not meet the definition of the two
preceding categories. Unrestricted net assets often are designated, indicating they are not
available for general operations. Such designations have internally imposed constraints on
resources, but can be removed or modified.

The unrestricted net assets deficit balance in the governmental activities included in the
government-wide financial statements is the result of a timing difference in the flow of the
Authority’s assets (bond proceeds) and liabilities (bond debt).
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NOTES TO FINANCIAL STATEMENTS

NOTE 1.

NOTE 2.

NOTE 3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D. Assets, Liabilities and Net Assets (Continued)

Net Assets (Continued)

As mentioned in Note 1 B., the governmental fund issues bonded debt to finance State of
Georgia transportation infrastructure construction projects. Bond proceeds are disbursed to the
GDOT over a three (3) to five (5) year construction period, whereas the bonded debt obligations
generally have maturity periods of twenty (20) years.

Fund Equity

In the governmental fund financial statements, fund balances are classified as either reserved or
unreserved. Reserved fund balances are those amounts that are not available for appropriation
or are legally restricted by outside parties for a specific use. Unreserved fund balances reflect the
balances available for appropriation for the general purposes of the fund.

Encumbrance accounting is employed in the governmental funds. Encumbrances (e.g., purchase
orders, contracts) outstanding at year-end, if any, are reported as reservations of fund balances
and do not constitute expenditures or liabilities because the commitments will be honored during
the subsequent fiscal year.

BUDGET

The Authority prepares an internal operations budget for management purposes. The budget is not
subject to review or approval by the Legislature of the State of Georgia and, therefore, is a
nonappropriated budget.

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
Compliance With Bond Covenants

The Authority is subject to certain covenants with regard to the issuance of the Series 1998
Guaranteed Refunding Revenue Bonds (Georgia 400 Project), Series 2001 Guaranteed Revenue
Bonds (Governor's Transportation Choices Initiative), Series 2003 Guaranteed Revenue Bonds,
Series 2006 Grant Anticipation Revenue Bonds, Series 2006 Reimbursement Revenue Bonds,
Series 2008A Grant Anticipation Revenue Bonds, Series 2008A Reimbursement Revenue Bonds,
Series 2009A Grant Anticipation Revenue Bonds and Series 2009A Reimbursement Revenue
Bonds.
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NOTES TO FINANCIAL STATEMENTS

NOTE 3. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (CONTINUED)
Compliance With Bond Covenants (Continued)

Funds of the State of Georgia cannot be placed in a depository paying interest longer than 10
days without the depository providing a surety bond to the state. In lieu of a surety bond, the
depository may pledge as collateral any one or more of the following securities as enumerated in
the Official Code of Georgia Annotated (OCGA) Section 50-17-59:

(1) Bonds, bills, certificates of indebtedness, notes, or other direct obligations of the
United States or of the State of Georgia.

(2) Bonds, bills, certificates of indebtedness, notes, or other obligations of the counties
or municipalities of the State of Georgia.

(3) Bonds of any public authority created by the laws of the State of Georgia, providing
that the statute that created the authority authorized the use of the bonds for this
purpose.

(4) Industrial revenue bonds and bonds of development authorities created by the laws
of the State of Georgia.

(5) Bonds, bills, certificates of indebtedness, notes, or other obligations of a subsidiary
corporation of the United States government, which are fully guaranteed by the
United States government both as to principal and interest, or debt obligations
issued by or securities guaranteed by the Federal Land Bank, the Federal Home
Loan Bank, the Federal Intermediate Credit Bank, the Central Bank for
Cooperatives, the Farm Credit Banks, the Federal Home Loan Mortgage
Corporation, or the Federal National Mortgage Association.

(6) Guarantee or insurance of accounts provided by the Federal Deposit Insurance
Corporation.

OCGA Section 45-8-11 provides that the Authority may waive the requirements for security in the
case of operating funds placed in demand deposit checking accounts.
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NOTES TO FINANCIAL STATEMENTS

NOTE 4.

DEPOSITS AND INVESTMENTS

At June 30, 2009, the Authority had the following investments:

Investment Maturities Fair Value
Federal Home Loan Bank Bonds July 1, 2009 $ 8,478,987
U.S. Treasury Bonds July 23, 2009 10,541,836
U.S. Treasury Bonds October 31, 2011 7,658,700
Total $ 26,679,523

Interest Rate Risk. Interest rate risk is the risk that changes in interest rates may adversely affect
an investment's fair value. Since the price of a bond fluctuates with market interest rates, the risk
that an investor faces is that the price of the bond held in a portfolio will decline if market interest
rates rise. At June 30, 2009, interest rate risk is reported in the above table as “Maturities” for each
investment classification.

Custodial credit risk — deposits. Custodial credit risk for deposits is the risk that, in the event of
the failure of a depository financial institution, a government will not be able to recover deposits or
will not be able to recover collateral securities that are in the possession of an outside party. State
statutes require all deposits and investments (other than federal or state government instruments)
to be collateralized by depository insurance, obligations of the U.S. government, or bonds of public
authorities, counties, or municipalities. As of June 30, 2009, the Authority's bank balances are
properly collateralized.
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NOTES TO FINANCIAL STATEMENTS

NOTE 5.

CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2009, was as follows:

Governmental Activities:
Capital Assets Not Being Depreciated:
Land

Capital Assets Being Depreciated:
Land Improvements

Less Accumulated Depreciation For:
Land Improvements
Total Accumulated Depreciation

Total Capital Assets Being
Depreciated, Net

Total Governmental Activities
Capital Assets

Business-type Activities:

Capital Assets Being Depreciated:
Buildings
Improvements Other than Buildings
Machinery and Equipment
Computer Software

Total Capital Assets Being Depreciated

Less Accumulated Depreciation For:
Buildings
Improvements Other than Buildings
Machinery and Equipment
Computer Software

Total Accumulated Depreciation

Total Capital Assets Being
Depreciated, Net

Total Business-type Activities
Capital Assets

Balance Balance
June 30, 2008 Additions Deletions June 30, 2009
$ 8,982,936 $ - - 8 8,982,936
12,704 - - 12,704
(5,142) (1,815) - (6,957)
(5,142) (1,815) - (6,957)
7,562 (1,815) - 5,747
$ 8,990498 $ (1,815) - 3 8,988,683
Balance Balance
June 30, 2008 Additions Deletions June 30, 2009
$ 4,938,197 $ - - $ 4,938,197
2,517,311 - - 2,517,311
5,236,609 - (16,366) 5,220,243
1,125,995 - - 1,125,995
13,818,112 - (16,366) 13,801,746
(4,115,014) (268,980) - (4,383,994)
(2,081,387) (128,607) - (2,209,994)
(4,622,346) (155,375) 11,183 (4,766,538)
(370,620) (168,331) - (538,951)
(11,189,367) (721,293) 11,183 (11,899,477)
2,628,745 (721,293) (5,183) 1,902,269
$ 2628745 $ (721,293) (5,183) $§ 1,902,269
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NOTES TO FINANCIAL STATEMENTS

NOTE 6.

NOTE 7.

INTERFUND PAYABLES AND TRANSFERS

In the fund financial statements, total transfers out are greater than total transfers in because of
transfers between the General Fund and the GDOT. The transfers out to the GDOT in the amount
of $535,875,794 were transferred from the proceeds of the Series 2001 and Series 2003
Guaranteed Revenue Bonds, Series 2006 Reimbursement Revenue Bonds, Series 2006 Grant
Anticipation Revenue Bonds, Series 2008A Reimbursement Revenue Bonds, Series 2008A Grant
Anticipation Revenue Bonds, Series 2009A Reimbursement Revenue Bonds and the Series 2009A
Grant Anticipation Revenue Bonds to reimburse the GDOT for the construction costs related to
various transportation projects.

COMMERCIAL PAPER

On August 31, 2006, the Authority was authorized to issue and sell a maximum of
$150,000,000 aggregate principal amount of Federal Highway Reimbursement Revenue
Commercial Paper Notes, Series A with an initial issuance of $50,000,000. Maturities are up to 270
days from date of issue. The commercial paper notes were issued to provide interim or short-term
financing for the planning, engineering, design, acquisition, and construction of various
transportation projects.

Commercial paper is issued as federal tax-exempt notes. The commercial paper notes are sold at
par as interest-bearing obligations with a minimum of $100,000 principal and in minimum
denominations of $5,000.

As of June 30, 2009, the Authority had no commercial paper obligations recorded as liabilities in the

General Fund of the Authority. The Authority paid off the commercial paper obligation on July 10,
2008. Short-term debt activity for the year ended June 30, 2009, was as follows:

June 30, 2008 Increases Decreases June 30, 2009

Governmental activities:

Commercial paper payable $ 39,500,000 $ - $ (39,500,000) $ -
Total governmental
activities short-term
debt $ 39,500,000 $ - % (39,500,000) $ &
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NOTES TO FINANCIAL STATEMENTS

NOTE 8.

OPERATING LEASES
Lessee Agreements

The Authority has entered into certain agreements to lease real property and equipment which are
classified as operating leases. Amounts are included only for multi-year leases and for
cancelable leases for which an option to renew for the subsequent fiscal year has been exercised.
Future minimum commitments for operating leases as of June 30, 2009, are as follows:

Fiscal Year Ended June 30

2010 $ 435,874
2011 431,935
2012 440,879
2013 185,146
Total Minimum Commitments $ 1,493,834

Expenditures for rental of real property and equipment under operating leases for the year ended
June 30, 2009, totaled $519,592.

Lessor Agreements

The Authority leases certain parcels of land for use by others for varying terms. The leases are
accounted for as operating leases and revenues are recorded when earned. Revenue derived
from these leases during fiscal year 2009 amounted to $48,587. Minimum future rentals to be
received under operating leases as of June 30, 2009, are as follows: ,

Fiscal Year Ended June 30

2010 $ 48,587
2011 48,587
2012 43,874
2013 907
Total Minimum Commitments $ 141,955
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NOTES TO FINANCIAL STATEMENTS
NOTE 9. LONG-TERM DEBT
Long-term obligations at June 30, 2009, and changes for the fiscal year then ended are as follows:
Amount Due
June 30, 2008 Increases Decreases June 30, 2009 Within One Year
Governmental activities:

Guaranteed revenue bonds, series 2001 $ 274,955,000 $ - {15,280,000) $ 259,675,000 § 16,075,000
Premium on guaranteed revenue bonds 6,519,029 - (850,000) 5,669,029 -

Guaranteed revenue bonds, series 2003 268,380,000 - (11,190,000) 257,190,000 11,708,000
Premium on guaranteed revenue bonds 17,329,985 - (2,000,000) 15,329,985 -

Grant anticipation revenue bonds, series 2006 317,105,000 - (25,235,000) 291,870,000 26,495,000
Premium on grant anticipation revenue bonds 14,084,503 (2,386,144) 11,698,359 -

Reimbursement revenue bonds, series 2006 78,810,000 - (6,535,000) 72,275,000 6,780,000
Premium on reimbursement revenue bonds 838,224 - (140,557) 697,667 -

Grant anticipation revenue bonds; series 2008A 480,000,000 - (27,420,000) 452,580,000 31,855,000
Premium on grant anticipation revenue bonds 35,627,410 - (5,547 544) 30,079,866 -

Reimbursement revenue bonds, series 2008A 120,000,000 - (7,320,000) 112,680,000 8,225,000
Premium on reimbursement revenue bonds 4,283,109 - (662,120) 3,620,989 -

Grant anticipation revenue bonds, series 2009A 480,000,000 - 480,000,000 31,025,000
Premium on grant anticipation revenue bonds - 49,439,086 (1,548,391) 47,889,695 -

Reimbursement revenue bonds, series 2009A - 120,000,000 - 120,000,000 8,175,000
Premium on reimbursement revenue bonds - 8,244,904 (265,431) 7,979,473 -

Compensated absences 75,342 93,512 (61,295) 107,559 77,768

Govemmental activities
long-term liabilities $ 1,618,007,602 $ 657,776,502 (106,441,482) 2,169,342,622 § 140,412,768

Business-type activities:

Guaranteed refunding revenue bonds, series 1998 $ 32,395,000 $ - (7,560,000) 24,835,000 $ 7,880,000
Premium on guaranteed refunding revenue bonds 307,011 - {115,129) 191,882 -
Deferred amount on refunding (1,074,326) - 402,872 (671,454) -

Compensated absences 150,739 114,143 (96,154) 168,728 121,996

Business-type activities
long-term liabilities $ 31,778,424 $ 114,143 (7.368,411) $ 24,524,156 $ 8,001,996
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NOTES TO FINANCIAL STATEMENTS

NOTE 9.

LONG-TERM DEBT (CONTINUED)
Revenue Bonds
Governmental Activities

On December 1, 2001, the Authority issued $350,000,000 of State of Georgia Guaranteed
Revenue Bonds, Series 2001, for the purposes of (1) financing a portion of the Governor's Road
Improvement Program, which consists of additions, extensions and improvements to the portion
of the state’s highway system known as the Developmental Highway System, and to finance
certain other road and bridge projects both on and off the state’s highway system and (2) to pay
the costs of issuance of the bonds. Interest on these bonds is payable semiannually on March 1
and September 1 of each year with interest rates ranging from 2.5% to 5.375%. These bonds
mature on March 1, 2021. As of June 30, 2009, the outstanding principal balance is
$259,675,000. These bonds are secured by the amount of net proceeds of motor fuel tax
provided for in a joint resolution of the State Transportation Board and the State Road and
Tollway Authority. Further, the State of Georgia has guaranteed the full payment of the bonds
and the interest thereon in accordance with the Constitution of the State of Georgia and has
reserved $30,309,210 in the State of Georgia guaranteed revenue debt common reserve fund
that is on deposit at the Office of Treasury and Fiscal Services.

On October 1, 2003, the Authority issued $309,140,000 of State of Georgia Guaranteed Revenue
Bonds, Series 2003, for the purposes of (1) paying costs of certain road and bridge projects of the
State of Georgia, (2) initially funding approximately five months of interest on the bonds, and (3)
paying the costs of issuing the bonds. Interest on these bonds is payable semiannually on April 1
and October 1 of each year with interest rates ranging from 2.25% to 5.0%. These bonds mature
on March 1, 2023. As of June 30, 2009, the outstanding principal balance is $257,190,000.
These bonds are secured by the amount of net proceeds of motor fuel tax provided for in a joint
resolution of the State Transportation Board and the State Road and Tollway Authority. Further,
the State of Georgia has guaranteed the full payment of the bonds and the interest thereon in
accordance with the Constitution of the State of Georgia and has reserved $24,992,350 in the
State of Georgia Guaranteed Revenue Debt Common Reserve Fund that is on deposit at the
Office of Treasury and Fiscal Services.
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NOTES TO FINANCIAL STATEMENTS

NOTE 9.

LONG-TERM DEBT (CONTINUED)

Revenue Bonds (Continued)

Governmental Activities (Continued)

On August 8, 2006, the Authority issued Federal Highway Grant Anticipation Revenue Bonds
Series 2006 and Federal Highway Reimbursement Revenue Bonds Series 2006 in the amounts of
$360,000,000 and $90,000,000, respectively. These bond proceeds will be used for the purpose
of providing funds for an approved land public transportation project in the State of Georgia.
Interest on these bonds is payable semiannually on June 1 and December 1 of each year,
commencing on December 1, 2006 with interest rates ranging from 3.70% to 5.00%. Principal on
these bonds is payable on June 1, of each year, commencing on June 1, 2007 and maturing on
June 1, 2018. As of June 30, 2009, the outstanding principal balances for the Series 2006 Grant
Anticipation Revenue Bonds and the Series 2006 Reimbursement Revenue Bonds are

$291,870,000 and $72,275,000, respectively.

On April 15, 2008, the Authority issued Federal Highway Grant Anticipation Revenue Bonds
Series 2008A and Federal Highway Reimbursement Revenue Bonds Series 2008A in the
amounts of $480,000,000 and $120,000,000, respectively. These bond proceeds will be used for
the purpose of providing funds for an approved land public transportation project in the State of
Georgia. Interest on these bonds is payable semiannually on June 1 and December 1 of each
year, commencing on December 1, 2008 with interest rates ranging from 3.50% to 5.00%.
Principal on these bonds is payable on June 1, of each year, commencing on June 1, 2009 and
maturing on June 1, 2020. As of June 30, 2009, the outstanding principal balances for the Series
2008A Grant Anticipation Revenue Bonds and the Series 2008A Reimbursement Revenue Bonds

are $452,580,000 and $112,680,000, respectively.

On February 24, 2009, the Authority issued Federal Highway Grant Anticipation Revenue Bonds
Series 2009A and Federal Highway Reimbursement Revenue Bonds Series 2009A in the
amounts of $480,000,000 and $120,000,000, respectively. These bond proceeds will be used for
the purpose of providing funds for an approved land public transportation project in the State of
Georgia. Interest on these bonds is payable semiannually on June 1 and December 1 of each
year, commencing on June 1, 2009 with interest rates ranging from 2.50% to 5.00%. Principal on
these bonds is payable on June 1, of each year, commencing on June 1, 2010 and maturing on
June 1, 2021. As of June 30, 2009, the outstanding principal balances for the Series 2009A
Grant Anticipation Revenue Bonds and the Series 2009A Reimbursement Revenue Bonds are

$480,000,000 and $120,000,000, respectively.
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NOTES TO FINANCIAL STATEMENTS

NOTE 9.

LONG-TERM DEBT (CONTINUED)
Revenue Bonds (Continued)
Business-Type Activities

On February 1, 1998, the Authority issued $89,020,000 of State of Georgia Guaranteed
Refunding Revenue Bonds (Georgia 400 Project), Series 1998, for the purpose of financing a
portion of the costs of acquiring, constructing and maintaining the Georgia 400 Project. Interest
on these bonds is payable semiannually on January 1 and July 1 of each year with interest rates
ranging from 3.50% to 5.00%. These bonds mature on July 1, 2011, As of June 30, 2009, the
outstanding principal balance is $24,835 000. The toll revenues to be generated from the usage
of the Georgia 400 Project secure these bonds. Further, the State of Georgia has guaranteed the
full payment of the bonds and the interest thereon in accordance with the Constitution of the State
of Georgia.

Revenue bonds outstanding at June 30, 2009, are as follows:

Bond Issue Purpose Interest Rate Amount

Governmental activities

Guaranteed Revenue Bonds, Series Governor's road 2.50 -

2001 improvement program 5.375% $ 259,675,000
Guaranteed Revenue Bonds, Series Improvement of roads

2003 and bridges 2.25-5.00% 257,190,000

. L Improvement of roads
Federal Highway Grant Anticipation and bridges 3.80 - 5.00% 291,870,000
Revenue Bonds, Series 2006

Improvement of roads

Federal Highway Reimbursement and bridges 3.70 - 5.00% 72,275,000
Revenue Bonds, Series 2006

. L Improvement of roads
Federal Highway Grant Anticipation and bridges 5.00% 452.580.000
Revenue Bonds, Series 2008A B

Improvement of roads

Federal Highway Reimbursement and bridges 3.50 - 5.00% 112,680,000
Revenue Bonds, Series 2008A

Improvement of roads

Federal Highway Grant Anticipation and bridges 2.50 - 5.00% 480,000,000
Revenue Bonds, Series 2009A

) . Improvement of roads
Federal Highway Reimbursement and bridges 2.50 - 5.00% 120,000,000
Revenue Bonds, Series 2009A

—_———
$ 2,046,270,000
Business-type activities
Guaranteed Refunding Revenue
Bonds, Series 1998 Georgia 400 Project 350-500% § 24,835,000
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NOTES TO FINANCIAL STATEMENTS

NOTE 9.

LONG-TERM DEBT (CONTINUED)

Revenue bond debt service requirements to maturity are as follows:

Fiscal Year

Ended June 30 Principal Interest Total

Governmental Activities

2010 140,335,000 98,912,290 239,247,290

2011 146,730,000 92,515,747 239,245,747

2012 153,330,000 85,866,959 239,196,959

2013 161,320,000 78,394,746 239,714,746

2014 168,655,000 98,987,611 267,642,611

2015-2019 924,155,000 196,956,123 1,121,111,123

2020-2024 351,745,000 26,395,295 378,140,295

2,046,270,000 678,028,771 2,724,298,771

Fiscal Year Guaranteed Refunding Revenue Bonds, Series 1998

Ended June 30 Principal Interest Total

Business-type activities

2010 $ 7,880,000 3 1,001,325 $ 8,881,325

2011 8,270,000 597 575 8,867,575

2012 8,685,000 195,413 8,880,413
$ 24,835,000 $ 1,794,313 $ 26,629,313

38




NOTES TO FINANCIAL STATEMENTS

NOTE 10.

NOTE 11.

RELATED PARTIES

The Georgia Department of Transportation and the State Road and Tollway Authority are
considered to be related parties due to certain common management personnel. The
Commissioner of the Department of Transportation serves as one of five (5) members of the State
Road and Tollway Authority.

RISK MANAGEMENT

The Authority is exposed to various risks of loss related to torts; theft of, damage to and destruction
of assets; errors and omissions: and injuries to employees. The State of Georgia utilizes self-
insurance programs established by individual agreement, statute or administrative action to provide
property insurance covering fire and extended coverage and automobile insurance and to pay
losses that might occur from such causes; liability insurance for employees against personal liability
for damages arising out of performance of their duties; survivors’ benefits for eligible members of
the Employees’ Retirement System; consolidating processing of unemployment compensation
claims against state agencies and the payment of sums due to the Department of Labor; and
workers' compensation statutes of the State of Georgia. These self-insurance funds are accounted
for as internal service funds of the State of Georgia where assets are set aside for claim
settlements. The majority of the risk management programs are funded by assessments charged to
participating organizations. A limited amount of commercial insurance is purchased by the self-
insurance funds applicable to property, employee and automobile liability, fidelity and certain other
risks to limit the exposure to catastrophic losses. Otherwise, the risk management programs
service all claims against the state for injuries and property damage.

Financial information relative to self-insurance funds is presented in the financial reports of the
Department of Administrative Services and the Employees’ Retirement System for the year ended
June 30, 2009.

For its employee health insurance coverage, the Authority is a participant in the State of Georgia's
Health Benefit Plan (the Plan), a public entity risk pool operated by the state for the benefit of
employees of the State of Georgia, county governments and local education agencies located within
the state. The Plan is funded by participants covered in the Plan, by employers' contributions paid
by the various units of government participating in the Plan, and appropriations by the General
Assembly of Georgia. The State Personnel Board, Merit System of Personnel Administration, which
administers the Plan, has contracted with Blue Cross Blue Shield of Georgia to process claims in
accordance with the Plan as established by the State Personnel Board. Financial information
relative to the Plan is presented in the financial report of the State Personnel Board, Merit System of
Personnel Administration for the year ended June 30, 2009.
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NOTE 12.

RETIREMENT SYSTEMS

Employees’ Retirement System of Georgia

Plan Description

The Authority participates in the Employees' Retirement System of Georgia (ERS), a single-
employer, defined benefit plan established by the Georgia General Assembly for the purpose of
providing retirement allowances for employees of the State of Georgia. Financial statements and
required information for ERS may be obtained from the Employees’ Retirement System of
Georgia.

Benefits

The benefit structure of ERS was significantly modified on July 1, 1982. Unless elected
otherwise, an employee who currently maintains membership with ERS based upon state
employment that started prior to July 1, 1982, is an “old Plan" member subject to the Plan
provisions in effect prior to July 1, 1982. All other members are “new Plan” members subject to
the modified Plan provisions.

Under both the old plan and the new plan, members become vested after ten (10) years of
creditable service. A member may retire and receive normal retirement benefits after completion
of ten (10) years of creditable service and attainment of age sixty-five (65). If ten (10) years of
service is completed and age sixty (60) is reached, the member may retire with a reduced benefit.
Additionally, there are certain provisions allowing for retirement after twenty-five (25) years of
service regardless of age.

Retirement benefits paid to members are based upon a formula which considers the monthly
average of the member's highest twenty-four (24) consecutive calendar months of salary, the
number of years of creditable service, and the member's age at retirement. Postretirement cost-
of-living adjustments are also made to members' benefits. The normal retirement pension is
payable monthly for life; however, options are available for distribution of the member's monthly
pension at reduced rates to a designated beneficiary upon the members death. Death and
disability benefits are also available through ERS.

In addition, the ERS Board of Trustees created the Supplemental Retirement Benefit Plan (SRBP)
effective January 1, 1998. The SRBP was established as a qualified governmental excess benefit
plan in accordance with Section 415 of the Internal Revenue Code (IRC) as a portion of ERS.
The purpose of SRBP is to provide retirement benefits to employees covered by ERS whose
benefits are otherwise limited by IRC 415.

The ERS issues a financial report each fiscal year which may be obtained through ERS.
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NOTE 12.

RETIREMENT SYSTEMS (CONTINUED)

Employees’ Retirement System of Georgia (Continued)

Funding Policy

As established by state statute, all full-time employees of the State of Georgia and its political
subdivision, who are not members of other state retirement systems, are eligible to participate in
the ERS. Both employer and employee contributions are established by state statute. The
Authority’s payroll for the year ended June 30, 2009, for employees covered by ERS was
$2,540,785. The Authority’s total payroll for all employees was $2,780,797.

Under the old plan, member contributions consist of four percent (4%) of annual compensation up
to $4,200 and six percent (6%) of annual compensation in excess of $4,200. Of these member
contributions, the employee pays the first one and one-quarter percent (1.25%) and the employer
pays the remainder on behalf of the employee. Under the new plan, member contributions
consist solely of one and one-quarter percent (1.25%) of annual compensation paid by employee.
The Authority also is required to contribute at a specified percentage of active member payroll
determined annually by actuarial valuation. For the year ended June 30, 2009, the ERS employer
contribution rate for the Authority amounted to 10.41% of covered payroll and included the
amounts contributed on behalf of the employee under the old plan referred to above. Employer
contributions are also made on amounts paid for accumulated leave to retiring employees.

Employer contributions made to the plan during fiscal year 2009 amounted to $282,263. These
contributions met the requirements of the plan. Employee contributions were not available. There
is no net pension obligation for the plan. Employer contributions (annual pension cost) for the
current fiscal year and the preceding four fiscal years are as follows:

Annual Percentage Net
Pension of APC Pension
Fiscal Year Cost (APC) Contributed Obligation

2009 $ 282,263 100% N/A
2008 262,888 100% N/A
2007 221,694 100% N/A
2006 225,668 100% N/A
2005 219,797 100% N/A
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NOTE 12.

NOTE 13.

RETIREMENT PLANS (CONTINUED)
Employees’ Retirement System of Georgia (Continued)
Funding Policy (Continued)

The required contribution for 2009 was determined as part of the June 30, 2008 actuarial
valuation using the entry age actuarial cost method. The actuarial assumptions included (a) 7.5%
investment rate of return, (b) projected salary increases ranging from 5.45% to 9.25% per year.
Both (a) and (b) included an inflation component of 3.75%. The assumptions did not include
postretirement cost-of-living adjustments. The actuarial value of assets was determined using
techniques that smooth the effects of short-term volatility in the market value of investments over
a five-year period. The unfunded actuarial accrued liability is being amortized as a level
percentage of projected payroll on an open basis. The employer contributions are projected to
liquidate the actuarial accrued funding excess within 26 years based upon the actuarial valuation
at June 30, 2008.

Actuarial and Trend Information

Actuarial and historical trend information was obtained from the ERS Report of the Actuary on the
Valuation prepared as of June 30, 2008 (issued June 30, 2009 relative to fiscal year 2009) which
may be obtained through ERS.

POST-EMPLOYMENT BENEFITS

The Authority participates in two State of Georgia postemployment benefit plans, the Georgia
Retiree Health Benefit Fund (administered by the Department of Community Health) and the State
Employees’ Assurance Department — OPEB (administered by the ERS System). Separate financial
reports that include the applicable financial statements and required supplementary information for
these plans are publicly available and may be obtained from the respective system offices.

Georgia Retiree Health Benefit Fund

Plan Description

The Georgia Retiree Health Benefit Fund (GRHBF) is a cost-sharing multiple-employer defined
benefit postemployment healthcare plan that covers retired employees of the state including all
departments, agencies and local school systems. GRHBF provides health insurance benefits to
eligible retirees and their qualified beneficiaries through the health insurance plan for state
employees. The Official Code of Georgia Annotated (OCGA) assigns the authority to establish
and amend the benefit provisions of the employees' health insurance plan (including benefits for
retirees) to the Board of Community Health (the Board).
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NOTE 13.

POST-EMPLOYMENT BENEFITS (CONTINUED)

Georgia Retiree Health Benefit Fund: (Continued)

Funding Policy

The contribution requirements of plan members and participating employers are established and
may be amended by the Board in accordance with the current Appropriations Act and may be
amended by the Board. Contributions of plan members or beneficiaries vary based on plan
election, dependent coverage, and Medicare eligibility and election. On average, plan members
pay approximately 25% of the cost of health insurance coverage.

Participating employers are statutorily required to contribute in accordance with the employer
contribution rates established by the Board. The contribution rate is established to fund both the
active and retired employee health insurance plans based on projected “pay-as-you-go” financing
requirements. The combined rates for the active and retiree plans for the fiscal year ended June
30, 2009 were as follows:

July 2008 — January 2009 22.165% of covered payroll for August — February coverage
February 2009 1.926% of covered payroll for March coverage
March 2009 — June 2009 0.000% of covered payroll for Aprif — July coverage

No additional contribution was required by the Board for fiscal year 2009 nor contributed to
GRBHF to prefund retiree benefits. Such additional contribution amounts are determined
annually by the Board in accordance with the state plan for other postemployment benefits and
are subject to appropriation.

The combined rate for the active and retiree plans (pay-as-you go basis) for the fiscal year ended
June 30, 2008, was 18.534% of covered payroll. An additional contribution of 4.309% of covered
payroll based on available funding as set forth in the Appropriation Act was required by the Board
for fiscal year 2008; eleven (11) months of this additional contribution will be deposited into the
OPEB fund to prefund retiree benefits (such additional contribution amounts are determined
annually).

The Authority’s contribution to the health insurance plans for the fiscal year ended June 30, 2009

and 2008 was $338,848 and $593,511, respectively, which equaled the required contributions as
described above for fiscal years 2009 and 2008, respectively.
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NOTE 13. POST-EMPLOYMENT BENEFITS (CONTINUED)
State Employees’ Assurance Department — OPEB

State Employees' Assurance Department — OPEB (SEAD-OPEB) is a cost-sharing multiple-
employer defined benefit postemployment plan that was created in fiscal year 2007 by the
Georgia General Assembly to provide term life insurance to retired and vested inactive members
of Employees’, Judicial (JRS), and Legislative Retirement Systems (LRS), amended to exclude
members of JRS and LRS hired on or after July 1, 2009. Pursuant to Title 470f the OCGA, the
authority to establish and amend the benefit provisions of the plan is assigned to the Boards of
Trustees of the Employees’ and Judicial Retirement Systems.

Contributions by plan members are established by the Boards of Trustees, up to the maximum
allowed by statute (not to exceed 0.5% of earnable compensation). The Boards of Trustees of the
Employees’ and Judicial Retirement Systems establish employer contribution rates, such rates
which, when added to members’ contributions, shall not exceed 1% of earnable compensation.
For the fiscal year ended June 30, 2009, contributions of ERS “old plan” members were 0.45% of
earnable compensation, 0.22% of which was paid by the employer. Contributions of ERS “new
plan” members and of members of the Judicial and Legislative Retirement Systems were 0.23%
of earnable compensation. There were no employer annual required contributions (ARC), nor
actual contributions, for the fiscal years ended June 30, 2009, 2008 and 2007.

NOTE 14. CONTINGENCIES
Litigation
Litigation, claims and assessments filed against the Authority, if any, are generally considered to be
actions against the State of Georgia. Accordingly, significant litigation, claims and assessments

pending against the State of Georgia are disclosed in the State of Georgia Comprehensive Annual
Financial Report for the fiscal year ended June 30, 2009.




NOTES TO FINANCIAL STATEMENTS

NOTE 15.

SUBSEQUENT EVENTS

State Infrastructure Bank

In April 2008, House Bill 1019 was signed into law providing for the establishment of a
Transportation Infrastructure Bank within the State Road and Tollway Authority. Through the
Governor’s State Infrastructure Bank Initiative, this program will be created and funded to provide
government loans for a wide variety of transportation projects to help address the growing needs
of the State of Georgia.

The State Infrastructure Bank is a revolving infrastructure investment fund, much like a bank, that
can be used to offer financial assistance to the State of Georgia, regional and local government
entities to fund needed transportation projects. The law allows government units such as cities,
counties and local tax-improvement districts to borrow funds from the new bank under the
direction of the State Road and Tollway Authority.

The State Infrastructure Bank may provide loans to government entities for transportation projects
that demonstrate finance ability as well as transportation merit, engineering merit, economic merit,
project feasibility, and innovative concepts. Eligible projects for the State Infrastructure Bank will
include highways, bridges, air transport and airport facilities, rails, or transit and bicycle facility
projects which provide public benefits by either: enhancing mobility and safety, promoting
economic development, or increasing the quality of life and general welfare of the public. During
the fiscal year ended June 30, 2009, the State Road and Tollway Authority received $28,100,000
from the FY09 Motor Fuel Appropriation, $5,000,000 from the Georgia Highway Authority, and
$5,000,000 from the Community Improvement District (CID) Congestion Mitigation Fund to fund
the State Infrastructure Bank. The Authority also received $5,000,000 from the CID Congestion
Mitigation Fund during July 31, 2009. The State Road and Tollway Authority is currently
developing the loan process and plans to begin providing loans in the fiscal year ending June 30,
2010.
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STATE ROAD AND TOLLWAY AUTHORITY

CASH AND CASH EQUIVALENTS SCHEDULE
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

INTEREST BEARING ACCOUNTS
Bank of America, N.A.,
Atlanta, Georgia
Cash Investing Accounts
GA 400 Income
SRTA Operating

The Bank of New York,
Atlanta, Georgia
Cash Investing Accounts
Guaranteed Refunding Revenue Bond Covenant Accounts
1998 S/F Interest
1998 S/F Principal
1998 Oper. & Maint. Fund
1998 Toll Facility Removal Fund
1998 Resurfacing Fund
1998 Rebate Fund
Money Market Accounts
GARBs 2006 Debt Service
GARBs 2006 Revenue
RRBs 2006 Debt Service
RIBs 2006 Revenue Account
Series A CP Gen Interest Inv Account
GARBSs 2008A Debt Service
RIBs 2008A Debt Service

Wachovia Bank, N.A,
Charlotte, North Carolina
Cash Investment Accounts
Guaranteed Revenue Bond Covenant Accounts
Bid Good Faith Fund

US Bank
Money Market Accounts
Guaranteed Revenue Bond Covenant Accounts
2003 Sinking Fund Inv Account

Funds on Deposit with Office of Treasury and Fiscal Services
2001 Sinking Fund
Georgia 400 Account
Series 2008A GARB General Account
Series 2008A RIB General Account
Series 2009A GARB General Account
Series 2009A RIB General Account
GTIB State & Local Roadway Non-Grant Account
GTIB State & Local Roadway Grant Account

OTHER

Cash on Hand
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$

6,157,551
647,599

162
13
28

642

112

508

2,190
1,383
1,253
376
328,817
29,429
7,309

83,938

11,668,236

7,646,057
29,043,453
1,841,666
347,334
288,504,261
72,083,916
33,105,790

5,001,011

6,805,150

372,222

83,938

11,668,236

437,573,488 456,503,034

34,667

$ 456,537,701




STATE ROAD AND TOLLWAY AUTHORITY

INVESTMENTS SCHEDULE
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

FUND/INVESTMENT TYPE

GEORGIA 400 PROJECT
Restricted
Funds Held by Guaranteed
Revenue Bond Trustee
The Bank of New York,
Atlanta, Georgia

Toll Facility Removal Fund
U.S. Treasury Bill
U.S. Treasury Bill

Sinking Fund Interest
FHLB Discount

Sinking Fund Principal
FHLB Discount

Resurfacing Fund
| U.S. Treasury Bill

| Rebate Fund
U.S. Treasury Bill

Maintenance Fund

U.S. Treasury Bill

U.S. Treasury Notes

‘ Debt Retirement Fund
| November 15, 2006
|

47

PURCHASE DATE MATURITY DATE
June 25, 2009 July 23, 2009
June 26, 2009 July 23, 2009
June 25, 2009 July 1, 2009
June 25, 2009 July 1, 2009
June 25, 2009 July 23, 2009
June 26, 2009 July 23, 2009
June 25, 2009 July 23, 2009

October 31, 2011

$ 851,987
10,000

861,987

599,000

7,879,987

7,795,879

83,998

1,799,972

7,658,700

26,679,523

3 26679523






